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1. CONGEN OEFICER PRESENTED CAB STATEMENT PER REETEL TO BRIG 
MOASSAB, DIRECTOR OF PLANNING, DEPARTMENT OF CIVIL AVIATION. 

HE CALLED IN CHIEF DAC LEGAL ADVISOR. BRIG MOASSAB SAID THAT 

US HAD TAKEN UNILATERAL ACTION WITHOUT CONSULTING lATA, GOB OR 
OTHER FOREIGN GOVERNMENTS, AND ADDED THAT THIS PROCEDURE CON- 
CERNED HIM. CONGEN OEFICER POINTED OUT THAT CAB IS A USG REG- 
ULATORY AGENCY WHICH CONDUCTS ITS ACTIVITIES VIA PUBLIC HEARINGS. 
CONGEN OFFICER SAID THAT EVEN THOUGH AFEECTED FOREIGN AIRLINES 
WERE NOTIFIED THAT CAB HAD BEEN CONSIDERING THIS ACTION EOR 
SEVERAL YEARS, NEITHER VARIG NOR GOB HAD TAKEN OPPORTUNITY 
TO PRESENT THEIR CASE IN THE CAB HEARINGS. 

2. BRIG MOASSAB AND HIS LEGAL ADVISOR NOTED THAT USG HAD IG- 
NORED BILATERAL CIV AIR AGREEMENT PROVISION REQUIRING CONSULTATION 
IN EVENT OF DISAGREEMENT ON TARIFFS. BRIG MOASSAB STATED THAT 
lATA IS NOW CONSIDERING THE EXCESS BAGGAGE ALLOWANCE AND BRAZIL 
WOULD ABIDE BY THE lATA DECISION. HE SAID THAT THE CURRENT 
UNEQUAL EXCESS BAGGAGE ALLOWANCE NORTH AND SOUTH BOUND WAS 
UNDESIRABLE SITUATION. 
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3. CONGEN OFFICER ASSURED BRIG MOASSAB THAT CAB STATEMENT WAS 
INFORMAL PAPER TO KEEP THE GOB INFORMED ON US POSITION AND NO 
FORMAL RESPONSE WAS EXPECTED AT THIS TIME. BRIG MOASSAB SAID 
HE MAY SEND COPIES OF CAB POSITION TO CERNAI AND FORNMIN FOR 
THEIR USE IN DISCUSSING QUESTION WITH THIRD COUNTRIES. 

4. COMMENT: BRIG MOASSAB AND DAC LEGAL ADVISOR BOTH GAVE 
IMPRESSION OF BEING WELL VERSED ON ISSUE, SUGGESTING THAT RATES 
HAVE BEEN CONSIDERED AT SOME LENGTH BY GOB CIVAIR AUTHORITIES. 
THEY FELT THAT THE US APPROACH TO ISSUE WAS HASTY AND INAPPRO- 
PRIATE. THE LACK OF OFFICIAL ADVANCE NOTICE PROBABLY CON- 
TRIBUTED GREATLY TO THEIR ANNOYANCE AT THE DECISION. THIS IS 
MINOR IRRITANT IN CONTEXT OF BROADER US/BRAZIL CIVAIR RELATIONS. 
WE BELIEVE THAT THE LESS SAID ON ISSUE BILATERALLY, THE LESS 
LIKELY IT IS TO BECOME A MAJOR IRRITANT. FOR THAT REASON, 

WE ARE KEEPING OUR PRESENTATION AT RELATIVELY LOW LEVEL AND 
WE DO NOT PLAN TO FOLLOW UP WITH CERNAI. 

DEXTER 
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